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LETTER FROM JOE
Dear Stakeholders:
2011 was another good year. Despite the economic climate, we met
our yearly goal of giving out “one grant a day” -- while staying within
our budget!
MicroGrants grew in many ways in 2011. Our base of funders increased
by 22%, with the total dollars brought in exceeding 2010 by $46,299.
We expanded our board to a total of twelve wonderful community
leaders, and gave birth to three new chapters: St. Cloud, MN, Naples/
Collier County FL, and Chicago, IL. Each chapter is funded locally
and bestows grants locally.
We measured our results from 2010, and again demonstrated that a small
grant of $1,000 can help to improve the self-sufﬁciency and quality of
life of MicroGrant recipients.

Here are some signiﬁcant numbers:

76

recipients feel more self-sufﬁcient
% of
since receiving their MicroGrant.

69%

consider themselves secure with
their housing in the long run.

69

%

49%

91%

report improved
quality of life.

of recipients who own a business are making a proﬁt
or are on track to make a proﬁt in the next year.

of recipients with education grants either
completed their program (52%) or are on track to
complete it (39%).

93

automobile-related grant recipients now
% of
have steady, long-term transportation.

We have some ambitious goals for 2012.
We aim to strengthen our lean staff that does the work of connecting
the haves with the have-nots. That includes recruiting a new executive
director with a strong knack for fundraising.
We also plan to open six new locations in communities across Minnesota.
This year we hope to match Minnesota-raised dollars with the Bremer
Foundation and other local foundations. We’re searching for a national
foundation to match local funds in Chicago and Naples.
More than ever we need your ongoing ﬁnancial support to help these
“people of potential” reach their full potential.

Thank you for staying on board.
Joe Selvaggio, President and CEO

P.S. Thanks to a generous donor, MicroGrants now has its own ofﬁce
in south Minneapolis. The mailing address stays the same, but here’s our
new phone number: 612-200-8174.
Also, be sure to check out a feature story about MicroGrants,

“Pay It Forward,” in the February 2012 issue of Twin Cities Business.
Find a link to the story on our website www.microgrants.net.
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MISSION
What is a MicroGrant?
A MicroGrant is a $1,000 angelic investment to boost the money-making
power of low income people with potential.

What can you do with $1,000?
Recipients use the money to buy physical tools -- a computer, a power
saw, inventory, etc. Or they buy an educational tool -- a class, a driver’s
license, tutoring, etc. These tangible and intangible tools promote
productivity and self-sufﬁciency.

Who are the recipients?
Many are entrepreneurs eager to compete in the free enterprise system.
Others are career-minded individuals looking for rewarding jobs. Some
simply need help to keep their job.

Do the MicroGrants work?
Yes. The average return is $11,000 for every $1,000 invested.
Recipients report improved self-sufﬁciency and a better quality of life.
Every MicroGrant helps to stimulate the economy.

Where is MicroGrants located?
We are based in Minneapolis, and have a chapter in St. Cloud, MN, Chicago,
IL, and Naples/Collier County, FL. We hope to add more each year.

Who are your partners and what do they do?
Our partners are nonproﬁt oganizations that share the
goal of helping people become self-sufﬁcient. In each
location, they select the recipients, coach them and
monitor their progress.
(And they do it all for free!)

PARTNER AGENCIES
TWIN CITIES:
AFRICAN DEVELOPMENT CENTER OF MN
DAILY WORK
JEREMIAH PROGRAM
METROPOLITAN ECONOMIC DEVELOPMENT ASSN. (MEDA)
METROPOLITAN CONSORTIUM OF COMM. DEVELOPERS (MCCD)
MIDTOWN GLOBAL MARKET /
NEIGHBORHOOD DEVELOPMENT CENTER (NDC)
P.R.I.S.M.
PROJECT for PRIDE in LIVING (PPL)
SUMMIT ACADEMY OIC
TWIN CITIES RISE!
AMHERST H. WILDER FOUNDATION
WOMEN VENTURE
ST CLOUD, MN:
AFRICAN DEVELOPMENT CENTER OF MN
NAPLES/COLLIER COUNTY, FLORIDA:
HABITAT FOR HUMANITY
ST. MATTHEW’S HOUSE
CHICAGO:
ST. PIUS V PARISH

*Note: Donations go
to grantees in the
same community.
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STORIES OF SUCCESS

Chef Teddy

“Chef Teddy” -- aka Tewodros Negash -- launched
The Cave Café in the spring of 2011. His mobile
food truck served his unique Afro-Italiano cuisine
around the Twin Cities. He had a very successful
ﬁrst season, but when winter came he needed
help to transition to indoor catering events. The
MicroGrant arrived on Christmas Eve.
Just like a gift from Santa. — Chef Teddy

Shantae Holmes

Sometimes grantees hit the jackpot. Shantae Holmes
obtained a MicroGrant to provide a security system for
her new laundry business in North Minneapolis -- All
Washed Up. After being coached by MEDA on how
to bid on federal contracts, Shantae landed a ﬁveyear deal with the U.S. Army at Camp Ripley worth
$389,000. On her ﬁrst visit there she saw that they had
saved up four months of dirty laundry!
Thank you, MicroGrants! — Shantae Holmes

Find more inspiring stories at www.microgrants.net
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Kari LeVan

The multi-talented Kari LeVan is a professional
singer and a graphic designer. She used her
MicroGrant to move forward on both fronts
-- upgrading her computer and her on-stage
wardrobe, not to mention ﬁxing her car. She
was selected by partner agency The Jeremiah
Program, where she recently landed a full-time
job as a Development Assistant.
MicroGrants deserves recognition for helping
focused, career-minded people reach their
potential. — Kari LeVan

Bassem Kablaoui
A tornado hit north Minneapolis in May and
struck Bassem Kablaoui’s Lowry Market.
Insurance paid for roof and window repairs,
but ﬁve days without electricity made his
refrigerated goods unsaleable -- so he gave
everything away to people who needed food. He
used the MicroGrant to restock his merchandise.
I appreciated the boost from MicroGrants more
than words can say. — Bassem Kablaoui
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FINANCIALS

Statement of Activities: Year Ended December 3
Support and Revenues

Individual contributions

Foundations, special projects and grants
Interest

Support and revenues

Net assets released

Total support and revenues

Expenses

Program services

Support services

Management and general
Fundraising

Total expenses

Change in Net Assets
Net Assets

Beginning of year
End of year

MicroGrants Expenses

87% Grants

Fundraising

5%

8% Management

We have essentially achieved our goal of a $1,000 grant per day, with a
strong emphasis on quality grants. Our funder base increased by 22%,
resulting in higher revenues. Management & General and Fundraising
were 4% higher because we built stronger staff capacity.
The 2011 ﬁnancials were compiled by Obermeier & Associates, P.A.
Non-proﬁts under $750,000 do not require full scope independent
audits. Obermeier & Associates, P.A. also prepare the IRS 990 ﬁling.
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31, 2011

Unrestricted

Temporarily
restricted

$179,519

$308,287

$66,750

$563

2010

Total

Total

$179,519

$224,273

$375,037

$284,034

$563

$513

$488,369

$66,750

$555,119

$508,820

$99,645

($99,645)

-

-

$588,014

($32,895)

$555,119

$508,820

$449,391

$449,391

$411,634

$40,597

$40,597

$26,162

$28,431

$28,431

$15,760

$518,419

$518,419

$453,556

$69,595

($32,895)

$ 36,700

$55,264

$262,082

$43,724

$305,806

$250,542

$331,677

$10,829

$342,506

$305,806

Statement of Financial Position
December 31, 2011

2011

2010

Assets

Current Assets

Cash & cash equivalents &
total current assets

$339,700

$305,881

$3,742

$4,091

$343,442

$309,972

$936

$4,166

$331,677

$262,082

$10,829

$43,724

$342,506

$305,806

$343,442

$309,972

Equipment at cost
Less accumulated depreciation
of $5,763

Liability and Net Assets
Current Liability
Accounts payable and total
current liability

Net assets
Unrestricted
Temporarily restricted
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TESTIMONIALS
PARTNER

James Klund
Project For Pride
in Living (PPL)

MicroGrants is one of my ‘golden’
resources, the one I keep in mind for
the most reliable and determined
people on my case load. MicroGrants
is sometimes the last support I
provide a person as they
transition from assistance
to making it on their
own ﬁnancially.
Thank you Joe,
and thanks
to all of the
generous
donors.

MicroGrant

Life C y cle

VOLUNTEER

partner

of

M
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MicroGrants
are investments
that open the
doors to our
economy for many
who have been locked
out. These investments will
keep on giving, because the ultimate
beneﬁciaries of the grants will be the
children of these recipients.

Art Rolnick
Former vice
president of
Minneapolis Federal
Reserve Bank, Ninth
District
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DONOR
MicroGrants follows the solid business
principles of delivering a quality
product on time for a reasonable
price. And it works! That’s why I am a
conﬁrmed donor, and I encourage my
friends to do likewise.

Chuck Denny
Former President and
Chairman of
ADC Telecommunications

PARTNER
Our partnership with MicroGrants gives us another tool
to help our clients succeed. We work with low income
entrepreneurs in inner city neighborhoods – most of whom
have many talents, skills and ideas, but also confront many
barriers that inhibit their long term success. MicroGrants
helps to remove those barriers.
Mihailo Temali
President and CEO
Neighborhood Development Center
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PARTNER
MicroGrants build on the investments of other organizations
and in doing so leverage investor dollars.
Steve Rothschild
Twin Cities Rise!
Author of “The Non Nonproﬁt: For-Proﬁt
Thinking for Nonproﬁt Success”

GRANTEE

(From a letter to Sarah Fryberger)
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DONOR

investment

I want to let you know that I went ahead
and registered for Spring semester at
Saint Mary’s University. I just had to
say ‘Thank You’ for believing in me
and for your help in getting me
connected with MicroGrants!
I am ofﬁcially re-admitted into the
program! All of this is because of
you, PPL & the investment
from MicroGrants!
Joe Shamekh
Graduate student
MicroGrants recipient
Referred by Sarah Fryberger of PPL

The MicroGrants Model
1. Supporters donate money
2. MicroGrants partners with respected non-proﬁts
3. Partners nominate grant recipients from
among their most worthy clients
4. MicroGrants provides $1,000 check to recipients
5. Partners monitor and coach recipients
6. Recipient makes business or job-related investment
7. MicroGrants measures the results

Frewoini Haile
RECIPIENT

Frewoini Haile needed more customers at her East
African restaurant -- Flamingo --in St. Paul’s Midway
district. She used her MicroGrant for an advertising
campaign that included ﬂyers and a sidewalk
sandwich board to drive trafﬁc to her place. Within a
short time business increased by 15%.
The grant made a big difference and came at the
moment we needed it most. -- Trewoini Haile.
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EXPANSION

Florida MicroGrants*
Makes its First Award
MicroGrants recipient Tim Sullivan (the one with the check)
plans to launch a window washing business with his award.
Tim is a former resident of St. Matthew’s House, a MicroGrants partner agency in the Naples-Collier County area.
He overcame homelessness and chemical dependence
in his effort to regain self-sufﬁciency.
Chuck Garrity, a MicroGrants board member and founder/
CEO of Intelligent Financial Strategies, plans to award 12
MicroGrants in Florida in 2012. Habitat for Humanity joins
St. Matthews House as a MicroGrants partner in Florida.

n
a
p
x
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*Note: All donations
in each community
go to grantees in the
same community.
Naples money stays
in Naples, Chicago
money stays in
Chicago, etc.

Chicago MicroGrants*
funds Jewelry Maker

My mother Eva and I would like to thank you very much for
the grant we received. I used the money to purchase tools
and supplies for teaching jewelry making to Chicago public
school students. Thank you for making a difference!
Sincerely,
Jolie Jimenez
E & J Designs Handcrafted Jewelry
Chicago

Jolie obtained her MicroGrant through Chicago
partner agency St. Pius V Parish.
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MicroGrants Helps*
St. Cloud Restaurant
Abdi Abukar opened
the Somali Café and
Restaurant in
St. Cloud in 2005.
When he expanded
his restaurant, he
realized he needed a
grill. He worked with the African Development Center (ADC),
the MicroGrants partner in St. Cloud, to secure a $1,000
MicroGrant to buy the grill and some inventory. The St. Cloud
Times asked him what advice he had for young refugees with
a desire to succeed in business. Abdi told them, “Work hard”.

n
o
i
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ADC distributed 12 MicroGrants in St. Cloud in
2011, thanks to a

$12,000 donation

to establish a chapter there.

More Expansion to Come

Last year, MicroGrants received a grant from the
Bremer Foundation to explore the possibility
of taking the MicroGrants concept into Greater
Minnesota communities. This year, MicroGrants is
again working with Bremer to possibly fund a much
larger effort of establishing a MicroGrants presence
in a number of MN communities, providing grants to
individuals through trusted local nonproﬁts.
An independent effort, modeling the Minnesota
MicroGrants concept, is being undertaken in the
Detroit area by the United Way for Southeastern
Michigan.
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VOLUNTEERS
BOARD MEMBERS
OFFICERS

Terry McGann (co-chair)

Retired, former owner and CEO of Amano McGann, Inc.

Joe Selvaggio (co-chair)
Founder of PPL, The 1% Club and MicroGrants
Jim Weichert (treasurer)

Retired, former partner with Deloitte & Touche

Tom Rock (secretary)

General Counsel, CCO and COO at EBF & Associates, LLP

Alexia Diorio

Senior at Macalester College and past MicroGrants Intern

Jeff Heegaard

Partner with CoCo, a co-working collaborative

Berit Johnson

Product Marketing Manager at Dell Compellent and past MicroGrants Intern

Jim Scheibel

Former mayor of St. Paul; Executive in Residence at Hamline University;
On Leadership Council of OpportunityNation

Chuck Garrity

Founder and former CEO of Intelligent Financial Strategies

Sam Selvaggio

Independent Advertising Sales Representative

Mitch Pearlstein

President of Center of the American Experiment

Kimberly Stokes

VP of Compliance for American Bank’s 18 ofﬁces across northern Minnesota

VOLUNTEERS

Ann Ayrault
Kristine Barstow
Karen Benitez
Mai’sah Blanton
Peter Bockenhauer
Tedra Bonner
Pete Cappello
Andrea Cole
Kristina Escanan Cooper
Salvador de Montesinos
LaVonne Easter
Josie Ferguson
Dan Geoffrion
Rizalina Lopez Gomez
Jim Graves
Mari Harris
Nicole Harrison
Robert Haynes
Tricia Haynes
Daniela Hofer Johnson
Danny Kennedy
Rachael Kroog
Katie Larson
George Lattimer

Steve LeBeau
Lee Lee
Jim Lotter
Lee Lynch
Sheldon Mains
John Mauriel
Robert Malooly
Chingwell Mutombu
Quang Ngo
Trung Pham
Viet Pham
Ted Pouliot
Atlantis Riley
Sam Riley
Neal St. Anthony
Mark Staloch
Rajni Shah
Derek Thomson
Sister Joan Tuberty
Thea Ty
Jackie Wager
Paula West
Janet White
Anntoinette Williams

These volunteers collectively donated more than 1,000 hours of their time.
If valued at the low rate of $30 per hour, that’s $30,000 of in-kind contributions.

2011 STUDENT INTERNS:

Roseamond Mate, Macalester College
Brynna Nelson, Yale University
Alexia Diorio, Macalester College
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Claire Eder, Macalester College
Luke Hawbaker, Yale University

SPONSORS

ae m
PETER J. KING
FAMILY FOUNDATION

LeJeune Family
Foundation

Walter & Harriet
Pratt

Jim and Jennifer
Weichert

MEET the TEAM: Part Time Hours, Full Time Hearts

RON LATTIN, Deputy Director
Ron has served MicroGrants for two years as its evaluation
coordinator and partner agency liaison. He has been
working with nonproﬁt and public affairs organizations and
leaders for 16 years by providing strategic planning, fund
development and program management.
DANIELA HOFER JOHNSON, Finance & Accounting

Daniela has 25 years of experience in accounting
and private/investment banking. In 2003 she started
a business, Organized In No Time. She is a Certiﬁed
QuickBooks® ProAdvisor and Quicken expert, and serves on
the ﬁnance committee of the Woman’s Club of Minneapolis.

KRISTINE BARSTOW, Communications & Administration
Kris brings a range of experience, including
accounting, corporate pension, proﬁt sharing and ranch/
farm management as well as drug counseling through
African American Family Services. She recently completed
20 years at AAA Daily Labor working with the chemically
dependent and homeless in dispatch, accounting, payroll.

TRICIA HAYNES, Projects & Ofﬁce Manager

Tricia has enjoyed a career as a professional
musician, actress, producer, writer & educator. Serving the
Midwest since 1992, her educational theater, Tricia & The
Toonies, has recently become part time. She is thrilled to be
a member of the MicroGrants team and brings her diverse
skills in ofﬁce & project management, public relations and
event production.

Annual Report Editorial Team:
Steve LeBeau
Derek Thomson
Jim Lotter
Andrea Cole
Tricia Haynes
Kirk Anderson

In Kind Donors:
Dunn Semington Printing, LLC
Dorsey & Whitney, LLP
Solera Restaurant
Graves 601 Hotel
Haskell’s, The Wine People
Nemer Fieger PR

1035 East Franklin Avenue | Minneapolis MN 55404
612.200.8174 | info@microgrants.net | www.microgrants.net

12

1035 East Franklin Avenue
Minneapolis MN 55404
www.microgrants.net

